Department of Public Works

Interdepartmental Memo

To: Thomas G. Younger, Town Administrator

From: Peter J. Castanino, Director yf 31;

Date: April 12, 2006

Re: FY 2007 Water and Sewer Rate Recommendation

MWRA

The MWRA charges for FY 2007 are about 43% of the total Water budget and 68%
of the total Sewer and Stormwater budget. The expected MWRA increases for FY
2007 are 10.6% for Water and 11.6% for Sewer.

These MWRA increases are driven by the same costs that increase our budget as
well as enormous debt from court-ordered and regulated required improvements.
For the foreseeable future these costs will drive rates for our customers.

The balance of revenue and expenses for both the water and sewer programs is
affected by a variety of factors including: the weather, water conservation, town
capital programs and MWRA charges (including the MWRA Capital Programs).

Water Rate Recommendation

The Water Advisory Board met on Aprit 6, 2006 and voted to approve the
recommendation to increase the customer charge and water rate by 2.4%. This
increase would use $368,000 from the Water Retained Earnings account to
subsidize the water budget given the large MWRA increase.

| request that the Board of Selectmen approve the recommendation for the customer
charge and the water rate be increased by 2.4% for FY 2007.

The Department of Public Works Water Division is in the process of reviewing afl of
the rates and charges related to water services fo develop a long term plan to
stabilize rates given the expected significant increases from the MWRA. | expect
that this will be completed and discussed by the Water Advisory Board and Board of
Selectmen this fall prior to setting FY 2008 rates.

19 MOORE STREET (PO Box 56), BELMONT, MA 02478
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Sewer Rate Recommendation

| have reviewed the sewer rate with Town Accountant Barbara Hagg and Sewer and
Stormwater Committee Chairman Ralph Jones. It is our recommendation that the FY
2007 sewer rate and related charges be increased by 4% to support the Sewer and
Stormwater Programs.

| have attached the rate histories for both the water and sewer along with the 5-year
projected sewer expenses and revenues.

Thank you for your consideration of these requests.

cc: Michael A. Santoro, Asst. Director of Public Works
Gerard Schultz, Water Superintendent
Barbara Hagg, Town Accountant
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Water Rate History

Water %

Rate per g Quarterly

100 cubic £  Customer Lifeline
FY feet X Charge Rate
1996 $ 255 $ 100 %$ 175
1997 % 2.55 $ 11.00 $ 175
1988 § 2.55 $ 1100 $ 175
1999 § 2.55 $ 1100 $ 175
2000 $ 255 $ 100 $ 175
2001 % 299 15% $ 1100 $ 1.75
2002 $ 345 13% $ 1155 $ 175
2003 3 362 5% $ 1213 $ 175
2004 §$ 387 6% $ 13.38 $ 1.75
2005 % 387 0% $ 13.38 $§ 175
2006 % 410 6% $ 1418 $ 1.75
2007 $ - $ i} $ }

\\appserver\Personal_files\pcastaninotWater & Sewer Rate Setting\Water & Sewer Rate History 96 to 06.xls
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